U.S. Serial No. 10/592,020 
Amendment Dated December 15, 2008 
Reply to Office Action of August 15, 2008 

Claims: 

1 . (AMENDED) A computer-based implemented system for transforming a proportion of 
the equity in property owned by a person to prov i d i ng equity based benefits to a -the person 
d e p e nd e nt upon e qu i ty in prop e rty own e d by tho porson , said system comprising: 
a memory for storing a program; and 

a processor for executing the program, said program comprising: 

(a) code for receiving personal information about the person: 

(b) code for communicating at least some the personal information to a financier 

to s e cur i ng o btain a loan secured by a -said proportion of the equity, the loan having a principal 
value for a defined term and being 100% capital guaranteed by the service provider : 

(cb) code for repaying th e l oan by periodically directing p ayieg-an interest charg e 

payment determined on a simple interest basis to the financier : 

(de) code for investing a residual of the loan; 

(§4) code for, tfwhere said personal information specifies an equity-based 

retirement savings option is e le ct e d , accumulating earnings from the invested residual of the 
loan according to the method of claim 22, said accumulating earnings representing said equity 
based benefits ; and 

(fe) code for, tfwhere said personal information specifies a life-expectancy 

retirement annuity option i s e l e ct e d , directing ffl afeing-a periodic payment from the residual of 
the loan to the person according to the method of claim 7, said periodic payments representing 
said equity based benefits : wherein the principal value of the loan becomes due for repayment 
bv the person at the end of the defined term. 



2 



U.S. Serial No. 10/592,020 
Amendment Dated December 15, 2008 
Reply to Office Action of August 15, 2008 



2. (AMENDED) A system according to claim 1 , wherein: 

the memory is configured as a plurality of memory modules; 

the program is configured as a plurality of interacting inter-related program modules 
stored in corresponding said memory modules; and 

the processor is configured as a plurality of processor modules for executing the 
program modules, wherein at least some of the plurality of processor modules are adapted to 
communicate over a network. 

3. (AMENDED) A system according to claim 1 , wherein if a rate of return of an investment 
in which said residual of the loan is invested according to the code (cte) falls below a pre-defined 
threshold, the program further comprises: 

(f) code for capitalizing an additional loan amount needed to compensate for a 
difference between the rate of return and the threshold; and 

(g) code for adding said additional loan to the principal of the loan to be repaid at the 
end of the defined term. 

4. (AMENDED) A computer program product including a computer readable storage 
medium having recorded thereon a computer program for directing a processor to execute a 
method -instructions f or transforming a proportion of the eouitv in property owned by a person to 
prov i ding equity based benefits to a-the person d e p e nd e nt upon e ou i tv in prop e rty own e d by the 
p e rson , said program product comprising: 

(a) code for receiving personal information about the person; 

(b) code for communicating at least some the personal information to a financier 

to obtain cocur i ng a loan secured bv a -said proportion of the equity, the loan having a principal 
value for a defined term and being 100% capital guaranteed bv the service provider ; 
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(cte) code for ropaying th e l oan by periodically aaw^ -directinq an interest charg e 
payment determined on a simple interest basis to the financier ; 
(de) code for investing a residual of the loan; 

{§4) code for, tfwhere said personal information specifies an equity-based retirement 
savings option i s ele ct e d , accumulating earnings from the invested residual of the loan 
according to the method of claim 22, said accumulating earnings representing said equity based 
benefits : and 

(fe) code for, tfwhere said personal information specifies a life-expectancy retirement 
annuity option is ele ct e d , making directing a periodic payment from the residual of the loanjo 
the person according to the method of claim 7, said periodic payments representing said eguity 
based benefits ; wherein the principal value of the loan becomes due for repayment by the 
person at the end of the defined term. 

5. (AMENDED) A computer-fease dimplemented system for transforming a proportion of 
the eguity in property owned by a person to prov i d i ng e guity based benefits to a-the person 
dopond e nt upon e quity i n prop e rty owned by th e p e rson , said system comprising; 

(a) means for receiving personal information about the person; 

(b) means for communicating at least some the personal information to a financier 

to obtain coour i ng a loan secured by a -said proportion of the equity, the loan having a principal 
value for a defined term and being 100% capital guaranteed by the service provider ; 

(fee) means for ropay i ng th e l oan by periodically paying -directing an interest charg e 

payment determined on a simple interest basis to the financier ; 

(de) means for investing a residual of the loan; 
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(ed) means for, tfwhere said personal information specifies an equity-based 

retirement savings option i s el eotod , accumulating earnings from the invested residual of the 
loan according to the method of claim 22. said accumulating earnings representing said equity 
based benefits ; and 

(e) means for, tfwhere said personal information specifies a life-expectancy retirement 
annuity option i s olootod , directing ffl akiro-a periodic payment from the residual of the loanjo 
the person according to the method of claim 7. said periodic payments representing said eguitv 
based benefits ; wherein the principal value of the loan becomes due for repayment by the 
person at the end of the defined t erm. 

6. (AMENDED) A method for transforming a proportion of the eguitv in property owned by 
a person to providing eguity based benefits to a-the person dopond e nt upon e gu i tv i n prop e rty 
own e d by th e p e rson , said method being implemented on a computer baseed system 
comprising at least one program running on a corresponding at least one computer platform, 
said method comprising the steps of: 

(a) receiving personal information about the person by a service provider 
computer; 

(b) communicating, from the service provider computer to a financier computer at 

least some the personal information to a financier to obtain secur i ng a loan secured by a -said 
proportion of the equity, the loan having a principal value for a defined term and being 100% 
capital guaranteed by the service provider ; 

(c) ropaving tho l oan by periodically aavifta -directing. -from the service provider 
computer to the financier computer, an interest shafqe -pavment determined on a simple interest 
basis-; 
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(d) investing , by the service provider computer, a residual of the loan; 

(e) tfwhere said personal information specifies a n equity-based retirement savings 
option i s e l e ct e d , accumulating , by the service provider computer, earnings from the invested 
residual of the loan according to the method of claim 22, said accumulating earnings 
representing said eguity based benefits ; and 

(f) tfwhere said personal information specifies a life-expectancy retirement 
annuity option i s ele ct e d , mak i ng directing, by the service provider computer, a periodic 
payment from the residual of the loan to an account of the person according to the method of 
claim 7. said periodic payments representing said eguity based benefits ; wherein the principal 
value of the loan becomes due for repayment by the person at the end of the defined term. 

7. (AMENDED) A computer kase4implemented method of transforming a proportion of 
the eouitv in property owned by a person to generat i ng, for a person, periodic payments to 
s e cur e d by equ i ty i n prop e rty of the person, the method comprising the steps of; 

(a) executing, by the service provider computer, a single agreement with the 

person, said agreement being in the form of a comprehensive financial instrument; and only if 
said single agreement has been executed, performing the following steps of: 

(ba) communicating, by the service provider maoh i ne computer to a financier 
mach i n ecomputer. information about the person to obtain obtaining, from a first providor, a loan 
having a principal value for a defined term, wherein the loan is secured by said proportion of the 
eouit v and being 100% capital guaranteed by the service provider ; 

(cb) ropaving tho loan by periodically pay i ng, to th e f i rst prov i der ov e r th e torm, 
directing, by the service provider mach i n ecomputer to the financier maet^necomputer. an 
interest payment determined on a simple interest basis; 
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(cte) directing, by the service provider machin ecomputer to an account of paving, to 
the person, the periodic payments , said periodic payments being subject to a minimum income 
guarantee underwritten by the service provider, and being reversionary in the event of the 
persons death and thus 1 00% payable for the loan term to a named beneficiary ; 

(d) charg i ng maohin e comput e r th e person, i n r e gard to oaoh said por i od i c payment a 

ohargo doterminod on a simp le int e r e st bas i s; 

(ee) investing , by the service provider machin ecomputer, a residual of the loan, in 

an investment vehicle yielding a return at a compound rate on said residual of the loan, said 
residual of the loan being dependent upon the amounts paid in the steps (cb) and (de) and the 
amount r e c ei ved in th e st e p (d) ; and 

(ff) repaying, by the person to the first prov i d e r f inancier at the end of the defined 

term, the principal of the loan. 

8. (AMENDED) A method according to claim 7, wherein the residual of the loan invested 
in the investment vehicle at afty-a_time during the defined term of the loan is equal to the 
principal of the loan less (i) the accumulated payments made in the steps (bb) and (csd) from 
the time the loan was obtained until said afty-time being considered, plus (ii) the accumulated 
charges received in the step (46) from the time the loan was obtained until said afiy-time being 
considered. 

9. (CANCELLED ) A mothod accord i ng to cla i m 7, whoroin th e st e ps (a) — ( e ) ar e 
porformod by a s e cond prov i d e r and th e st e p ( e ) is p e rformed by th e p e rson. 

1 0. (AMENDED) A method according to claim ©7, wherein the amounts paid in the steps 
(bb) and (cg) are drawn from the residual of the loan and the amount received in the step (dd) is 
paid into the residual of the loan. 
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1 1 . (AMENDED) A method according to claim 7©, wherein: 

the loan obtained has a principal value i s-less than or equal to 45% of the equity in the 
property eE owned by the person; 

the interest payment directed to the financier computer f i rst fixod proport i on is in a 
range of 4.0% and 5.5% of the principal value of the loan : 

the charge to the person second f i x e d proport i on is in a range of 0.05% and 
0.25% 7.5% and 12.0% of each periodic payment : and 

the compound rate of return is in a range of 7.5% and 12.0% of the residual of the loan 
that is invested in the investment vehicle. 

12. (CANCELLED ) A mothod accord i ng to c l aim 9, compr i s i ng th e furth e r st e p of: 

(g) charg i ng the p e rson, in rogard to e ach said per i od i c paym e nt, a charg e e qua l to a 

th i rd fix e d proport i on of sa i d e ach sa i d p e r i od i c paym e nt; 

13. (CANCELLED ) A method according to c l a i m 12, wh e r ei n th e th i rd fix e d proportion i s i n 
a rango of 0.05% and 0.25%. 

14. (AMENDED A method according to claim 742 wherein the profit derived by the s e cond 
service provider comprises the charge levied in the step (d§). 

1 5. (AMENDED) A method according to claim 97 wherein the profit derived by the s e cond 
service provider is drawn from the residual of the loan. 

16. (CANCELLED) A m e thod according to c l a i m 7, wher e in the p e rson i s one of a natural 
p e rson and a loga l e nt i ty. 

17. A method according to claim 7, wherein the person is a retiree and the property of the 
retiree is the home of the retiree. 
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18. (CANCELLED) A mothod of aonorat i na. for a rotiroo, poriod i o paymonts socurod by 
oquity i n th e r e t i r ee 's hom e , th e m e thod oompricing tho stops of: 

(a) obta i ning, from a f i nano i or, a loan hav i ng a princ i pa l va l u e for a d e fin e d t e rm, 

wh e r e in th e l oan is s e cured by the equity i n tho r e t i roo's hom e ; 

(b) ropay i ng tho l oan by p e riod i ca ll y pay i ng, to th e f i nanc ie r ov e r the t e rm, an int e r e st 

ropaymont det e rmin e d on a s i mp l e int e rest bas i s; 
(c) paying, to tho rot i r ee , th e por i od i c paym e nts; 

(d) charg i ng th e r e t i r ee , i n r e gard to oach sa i d p e riodic paym e nt, an i nt e r e st charg e 

d e t e rm i n e d on a simp le int e r e st bas i s; 

( e ) inv e st i ng a r e s i dua l of th e l oan, in an invostment v e hic le yi el ding a r e turn at a 

compound rat e on sa i d r e s i dua l of th e l oan, sa i d r e s i dua l of th e l oan b ei ng d e p e nd e nt upon th e 
s i mp le i nterest paym e nts to th e f i nanc ie r i n th e st e p (b) and th e p e riod i c payments to tho ret i re e 
i n th e st e p (c) and tho simpl e i nt e r e st charges paid by th e r e tir ee in th e st e p (d); and 
(f) ropaying, by tho rotire e to th e f i nanci e r at th e e nd of tho torm, the principal of the 

Innn 

IUUI 1 . 

19. (CANCELLED) A mothod of g e n e rat i ng, for a rot i roe, p e riodic paym e nts socur e d by 
oqu i ty in tho rotiroo's homo, tho mothod compris i ng tho stops of: 

(a) obtaining, by a sorv i co prov i der from a f i nanc ie r, a l oan hav i ng a pr i nc i pal va l u e for 

a dofin e d t e rm, where i n tho l oan is socur e d by th e e qu i ty i n th e r e t i r e e's home; 

(b) r e paying tho l oan by per i od i ca ll y pay i ng, by tho sorv i co providor to tho financ i or 

ov e r th e term, an intorost ropaymont d e termin e d on a s i mp l o inter e st bas i s; 
(c) pay i ng, by tho sorv i co prov i dor to th e r e t i r ee , tho por i od i c paym e nts; 



9 



U.S. Serial No. 10/592,020 
Amendment Dated December 15, 2008 
Reply to Office Action of August 15, 2008 



(d) charging tho rotireo by tho sorvioo providor, i n rogard to e ach said p e r i od i c 

paym e nt, an intorost charg e dotormined on a s i mp le i ntorost basis; 

( e ) tho sorv i c e prov i dor i nv e sting a r e s i dua l of tho l oan, i n an i nvestm e nt v e h i c le 

yio l d i ng a return at a compound rato on sa i d ros i dua l of tho l oan, said r e s i dua l of tho l oan boing 
dep e nd e nt upon th e s i mp le i ntorost paym e nts to th e f i nanc i or in th e st e p (b) and th e p e r i odic 
paym e nts to the retiree i n th e stop (c) and tho s i mp le i ntorost charg e s paid by th e r e t i r ee in th e 
stop (d); and 

(f) repaying, by th e r e t i r ee to th e f i nanc ie r at th e e nd of th e t e rm, tho pr i nc i pa l of th e 

\eafh 

20. -(AMENDED) A system for transforming a proportion of the equity in property owned by 
a retiree to g e n e rat i ng, for a rotir e e. periodic payments to the retiree s e cur e d by e qu i ty i n th e 
retiree's hom e, the system comprising: 

(a) m e ans for a service provider mach i n ecomputer for communicating, to a 
financier fflachmecomputer. information about the person to a financier to obtain obtaining, by a 
s e rvic e providor from a f i nanc ie r, a loan having a principal value for a defined term, wherein the 
loan is secured by ihe -said proportion of the equity in the retiree's home and is 100% capital 
guaranteed bv the service provider ; 

(b) means for directing, bv the service provider mach i n ecomputer to the financier 

machin ecomputer, repaying th e l oan bv p e riodical l y pav i ng, bv tho sorv i co provid e r to tho 
f i nancior ovor tho t e rm, an interest repayment determined on a simple interest basis; 

(c) means for directing, bv the service provider mach i n ecomputer to an account of 

pav i ng, bv tho sorv i c e providor to tho the retiree, the periodic payments , said periodic payments 
being subject to a minimum income guarantee underwritten bv the service provider, and being 
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reversionary in the event of the persons death and thus 100% payable for the loan term to a 
named beneficiary ; 

(d) m e ans for charq i ng mach i n e comput e r th e r e tir ee by th e s e rvice prov i der, i n r e gard 

to oach said p e r i odic paymont, an intorost charg e det e rm i n e d on a s i mp l e i nt e rest bas i s; 

(de) means for investing, by the service provider fflashmecomputer, by which th e 

serv i ce prov i der i nvests a residual of the loan, in an investment vehicle yielding a return at a 
compound rate on said residual of the loan, said residual of the loan being dependent upon the 
simple interest payments to the financier in the step (b) and the periodic payments to the retiree 
in the step (c) and th e simp le int e r e st charg e s paid by th e r e tiroo i n tho stop (d) ; wherein an4 

(f) m e ans for r e pay i ng, by the retiree repays, to the financier at the end of the 

defined term, the principal of the loan. 

21 . (AMENDED) A computer program product having a computer readable storage 
medium having at least one computer program module recorded therein for directing at least 
one processor to imp l ement a m e thod of execute instructions for transforming a proportion of 
the equity in the home owned by a retiree to generating, for a r e t i r ee , periodic payments to the 
retiree socurod by oguity in the r e t i re e s home , the at le ast on e program modu le product 
comprising: 

(a) code for communicating, by a service provider computer to a financier computer, 
information about the person to obtain obta i n i ng, by a s e rv i c e prov i d e r from a financ ie r, a loan 
having a principal value for a defined term, wherein the loan is secured by said proportion of the 
eguit v and is 100% capital guaranteed by the service provide r i n th e r e t i r ee 's hom e; 
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(b) code for periodically directing, by the service provider computer to the financier 
computer, paving, bv th e s e rv i c e provider to th e f i nanc ie r ovor th e t e rm, an interest repayment 
determined on a simple interest basi s to th e r e by r e pay th e l oan : 

(c) code for directing, bv the service provider computer to an account of pav i ng, by th e 
serv i c e prov i d e r to the retiree, the periodic payments , said periodic payments being subject to a 
minimum income guarantee underwritten bv the service provider, and being reversionary in the 
event of the persons death and thus 100% payable for the loan term to a named beneficiary ; 

(d) cod e for charging , bv th e s e rvice prov i d e r comput e r from th e account of th e r e tir ee 

by th e s e rvic e prov i d e r, i n r e gard to e ach sa i d por i odio paym e nt, an i nt e r e st charg e d e t e rm i n e d 
on a s i mplo i nterest bas i s; 

(de) code for investing , bv the service provider computer, a residual of the loan, in an 
investment vehicle yielding a return at a compound rate on said residual of the loan, said 
residual of the loan being dependent upon the simple interest payments to the financier in the 
step (b) and the periodic payments to the retiree in the step (c) and th e simp le i nt e rost chargos 
pa i d by tho r e tire e i n th e st e p (d) ; wherein and 

(f) cod e for repaying, by the retiree repays to the financier at the end of the defined 

term, the principal of the loan. 

22. (AMENDED) A computer-implemented method of transforming a proportion of the 
eouitv in property owned bv a person to generat i ng, for tho benef i t of a porson and a sorvico 
prov i der, periodic payments to dop e nd e nt upon egu i tv i n prop e rty of the person, the method 
comprising the steps of: 
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(a) communicating, by a service provider computer to a financier computer information 
about the person to obtain a obta i n i ng from a finano i or a loan secured by the equity, the loan 
having a principal value and being for a term defined by a number of periods and being 100% 
capital guaranteed by the service provider ; 

(b) investing , by the service provider computer, the loan in a first investment vehicle 
that yields a first return for each said period on the amount invested; the method further 
comprising, for a current said period, the steps of: 

(i) determining, by the service provider computer, in regard to the principal 
value, a first amount determined on a simple interest basis, and withdrawing , by the service 
provider computer, said first amount from the residual of the loan invested in the first investment 
vehicle, and determining, by the service provider computer, in regard to the principal value, a 
second amount determined on a simple interest basis, and withdrawing , by the service provider 
computer, said second amount from the residual of the loan invested in the first investment 
vehicle; 

(ii) savtoe -directing. by the service provider computer to the financier 
computer, the first amoun t to th e financ ie r ; 

(iii) deducting , by the service provider computer, a charge from said second 
amount, said charge comprising the-a_benefit for the service provider; 

(iv) investing , by the service provider computer, for the benefit of the person 
the residual of the second amount in an investment vehicle yielding a second return for the 
current period, said second return being lower than the first return; 

(c) repeating the steps (i) - (iv) for said number of periods; wherein a ftd 
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(d) repay i ng, by the person repays to the financier at the end of the defined term, the 

principal of the loan. 

23. A method according to claim 22, wherein the financier is the service provider. 

24. A method according to claim 22, wherein in the step (iv) an additional investment is 
made in the investment vehicle yielding the second return for the current period. 

25. A method according to claim 24, wherein the additional investment is a savings 
contribution by the person. 

26. (AMENDED) A method according to claim 25, wherein following the step (cd) the 
method comprises further steps of: 

(da) obtaining from th e financi e r communicating, by a service provider computer to a 
financier computer, information about the person to obtain another loan secured by equity in the 
property of the persons-heme, the other loan having a principal value and b ei ng for a defined 
term dofined by a numbor of por i ods ; 

(e) periodically directing, by the service provider computer to the financier computer, an 

interest repayment determined on a simple interest basis-te-t horobv r e pay th e l oa n; 

(f) directing, bv the service provider computer to an account of the person, the periodic 

payments, said periodic payments being subject to a minimum income guarantee underwritten 
bv the service provider, and being reversionary in the event of the persons death and thus 
100% payable for the loan term to a named beneficiary; 

charg i ng, bv tho corvioo prov i dor comput e r from tho account of tho porson. i n rogard to easfr 
said p e r i od i c paym e nt, an i nter e st charg e dotorminod on a s i mplo i ntorost -basis (bg) investing^ 
bv the service provider computer, a residual of the other loan A and the funds accumulated in the 
investment vehicle yielding the second return A in another an investment vehicle that yields a 
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return at a compound rate, said residual of the loan being dependent upon the amounts paid in 
the steps (f) and (g) roturn for e ach sa i d per i od on tho amount i nvostod; th e m e thod furthor 
compr i sing, for a curront sa i d p e r i od, the stops of: 

( i ) d e t e rmining, i n r e gard to tho princ i pa l va l u e , a third amount d e t e rmin e d on a 

s i mp le i nter e st basis, and withdraw i ng sa i d th i rd amount from tho res i dua l of th e l oan invostod i n 
th e first i nvestm e nt v e h i c le , and det e rm i ning i n r e gard to th e pr i nc i pa l valu e a fourth amount 
d e t e rmin e d on a simplo i nter e st bas i s, and w i thdraw i ng said fourth amount from th e r e sidua l of 
th e l oan i nv e st e d in th e f i rst i nvestment voh i c l o; 
(i i ) pay i ng th e th i rd amount to th e f i nanci e r; 

( i i i ) deducting a charg e from saidfourth amount, said charge comprising tho 

b e nefit for th e s e rv i co prov i der; 

( i v) pay i ng th e r e s i dua l of th e s e cond fix e d proport i on to th e p e rson; 

(c) r e p e at i ng tho stops ( i ) — ( i v) for sa i d numb e r of p e r i ods ; wherein the retiree repays 

to the financier at the end of the defined term, the principal of the loan. 
27. (AMENDED) A computer base ^implemented method of transforming a proportion of 
the eouitv in property owned by a person to g e n e rating, for a p e rson, periodic payments for the 
person socured by equ i ty i n property of tho p e rson , the method comprising the steps of: 
(a) communicating, by a service provider computer to a financier computer, 
information about the person to a financier to obtain obtain i ng, from a f i rst provid e r, a loan 
having a principal value for a defined term, wherein the loan is secured by said proportion of the 
eauit v and is 100% capital guaranteed bv the service provider : 
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(b) periodically directing, by the service provider computer to the financier computer 
pay i ng, to th e first provid e r over the term, an interest payment determined on a simple interest 
basis to thorobv r e pay th e loaR ; 

(c) directing, by the service provider computer to an account of pav i ng, to the 
person, the periodic payments , said periodic payments being subject to a minimum income 
guarantee underwritten by the service provider and being reversionary in the event of the 
persons death and thus 100% payable for the loan term to a named beneficiary ; 

(d) — charging , by th e s e rv i ce prov i d e r comput e r from the account of tho person, in 

r e gard to each said period i c paym e nt, an i nt e r e st charg e d e t e rmin e d on a simp le i nt e r e st bas i s; 

(de) investing , by the service provider computer, a residual of the loan, in an 
investment vehicle yielding a return at a compound rate on said residual of the loan, said 
residual of the loan being dependent upon the amounts paid in the steps (b) and (c) and th e 
amount rec e iv e d in tho stop (d) ; and 

(ef) repaying, by the person to the f i rst prov i d e r financier at the end of the defined 
term, the principal of the loan; wherein: 

(f§) if the compound rate in the step (de) falls below a first threshold, an additional 
loan amount needed to compensate for the reduced compound rate, and associated interest, is 
caoitalizeed . by the service provider computer, and added to the principal of the loan to be 
repaid to the first provider in the step (ef). 

28. A computer fease dimplemented method according to claim 27, comprising the further 
step of: 

(h) tfwhere the compound rate in the step (e) rises above a second threshold, then 
accumulated surplus funds accruing in the investment vehicle are deducted A by the service 
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provider computer, from the principal of the loan to be repaid to the firGt prov i dor financier in the 
step (f). 

29. (AMENDED) A computer-implemented system for transforming a proportion of the 
equity in property owned by a person to administer i ng an oqu i tv bas e d arrang e m e nt of 
gon e rat i ng, for a p e rson, periodic payments s e cur e d by equ i ty i n proporty of tojhe person, the 
system comprising: 

(a) means for communicating, by a service provider computer to a financier 
computer, information about the person to a financier to obtain obtaining, from a f i rst prov i der, a 
loan having a principal value for a defined term , wherein the loan is secured by said proportion 
of the equity and is 100% capital guaranteed by the service provide r , where i n th e l oan is 
s e cur e d by th e e qu i ty ; 

(b) means for periodically pav i ng, to the f i rst prov i d e r ov e r th e t e rm, directing, by the 
service provider computer to the financier computer, an interest payment determined on a 
simple interest basis to thorobv repay th e l oan ; 

(c) means for directing, by the service provider computer to an account ofe ayjfter te 
the person, the periodic payments , said periodic payments being subject to a minimum income 
guarantee underwritten by the service provider and being reversionary in the event of the 
persons death and thus 100% payable for the loan term to a named beneficiary : 

(4) — m e ans for charg i ng , bv th e serv i oo providor comput e r from th e account of th e 

porson, i n rogard to e ach said period i c paymont, an i ntoroct chargo dotorm i n e d on a s i mp le 
i nter e st bas i s; 

(de) means for investing , bv the service provider computer, a residual of the loan, in 
an investment vehicle yielding a return at a compound rate on said residual of the loan, said 
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residual of the loan being dependent upon the amounts paid in the steps (b) and (c) and tho 
amount r e c ei v e d in th e st e p (d) ; wherein the person repays the principal of the loan to the 
financier at the end of the defined term: and 

(f) m e ans for r e pay i ng, to th e first prov i dor at th e e nd of th e t e rm, th e pr i ncipa l of th e 

l oan; ^ wherein: 

(ef§) tfwhere the compound rate in the step (ed) falls below a first threshold, an 
additional loan amount needed to compensate for the reduced compound rate, and associated 
interest, is capitalizsed by the service provider computer and added to the principal of the loan 
to be repaid to the first provid e r financier in the step (dfe). 

30. A computer-implemented system for transforming a proportion of the equity in property 
owned by a person to adm i n i stor i ng an e quity bas e d arrang e m e nt of g e n e rat i ng, for a p e rson, 
periodic payments to oocurod by ogu i tv i n prop e rty of the person, the system comprising: 

a p l ura li ty of momory modu le s for storing a correspond i ng plura li ty of i ntor rolatod 

app l ication program modu l es; and 

a p l urality of processor modu le s for e x e cut i ng th e program modu le s, sa i d program 

modu le s compr i s i ng: 

(a) eede -means f o r communicating-, by a service provider computer to a financier 
computer, information about the person to obtain a obta i ning, from a f i rst prov i d e r, a loan having 
a principal value for a defined term, wherein the loan is secured by said proportion of the equity 
and is 100% capital guaranteed bvthe service provider : 
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(b) means cod e for periodically directing, by the service provider computer to the 
financier computer pav i ng, to th e first prov i d e r over the term, an interest payment determined on 
a simple interest basi s to th e r e by r e pay th e l oan ; 

(c) means cod e for directing, by the service provider computer to an account of 
pay i ng, to the person, the periodic payments , said periodic payments being subject to a 
minimum income guarantee underwritten by the service provider, and being reversionary in the 
event of the persons death and thus 1 00% payable for the loan term to a named beneficiary ; 

(4) — moans cod e for charging , by th e s e rvioo provider comput e r from th e accou nt-of 

tho porson, in regard to e ach sa i d p e r i od i c paymont, an int e r e st charg e dotorm i nod on a simp l e 
intorost basis; 

(de) means cod e f or investing , by the service provider computer, a residual of the 
loan, in an investment vehicle yielding a return at a compound rate on said residual of the loan, 
said residual of the loan being dependent upon the amounts paid in the steps (b) and (c}-af*d 
th e amount receiv e d in th e st e p (d) ; and 

(*) codo for r e pay i ng, to tho f i rst prov i d e r wherein the person repays, at the end of 

the defined term, the principal of the loan to the financier ; wherein: 

(§ef) tfwhere the compound rate in the step (ed) falls below a first threshold, an 
additional loan amount needed to compensate for the reduced compound rate, and associated 
interest, is capitalizsed by the service provider computer and added to the principal of the loan 
to be repaid to the first prov i d e r financier in the step (dfe). 

31 . (AMENDED) A computer program product including at least one computer storage 
readable medium having recorded thereon a plurality of inter-related computer application 
program modules for directing a plurality of processor modules to execute a m e thod instructions 
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for transforming a proportion of the equity in property owned by a person to g e n e rat i ng, for a 
porson, periodic payments to the person ooourod by ogu i ty in proporty of the p e rson , said 
program modu l es product comprising: 

(a) code for communicating, by a service provider computer to a financier computer, 
information about the person to a financier to obtain obtain i ng, from a f i rst prov i d e r, a loan 
having a principal value for a defined term, wherein the loan is secured by said proportion of t he 
eguit v and is 100% capital guaranteed by the service provider ; 

(b) code for periodically directing, bv the service provider computer to the financier 
computer, pav i ng, to th e first provider over the term, an interest payment determined on a 
simple interest basis to ther e by r e pay th e l oan ; 

(c) code for directing, by the service provider computer to an account o f paving. to 
the person, the periodic payments , said periodic payments being subject to a minimum income 
guarantee underwritten bv the service provider, and being reversionary in the event of the 
persons death and thus 100% payable for the loan term to a named beneficiary ; 

(4) — oodo for charging , bv th e serv i c e prov i d e r comput e r from the account of th e 

p e rson, in regard to each sa i d per i odic paym e nt, an i nterest charg e d e t e rm i n e d on a simple 
i nt e r e st basis; 

(de) code for investing , bv the service provider computer, a residual of the loan, in an 
investment vehicle yielding a return at a compound rate on said residual of the loan, said 
residual of the loan being dependent upon the amounts paid in the steps (b) and (c) and the 
amount r e co i ved i n tho st e p (d) ; wherein the person repavsa ff4 

(f) oodo for ropay i ng , to the f i rst prov i dor f inancier at the end of the defined term, the 

principal of the loan; wherein: 
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(e§f) tfwhere the compound rate in the step (ed) falls below a first threshold, an 
additional loan amount needed to compensate for the reduced compound rate, and associated 
interest, is capitalized by the service provider computer and added to the principal of the loan 
to be repaid to the f i rst prov i d e r f inancier in the step (fde). 

32. (AMENDED) A plurality of inter-related computer program products including 
respective computer readable storage media having recorded thereon computer programs for 
directing respective processors to execute instructions for transforming a proportion of the 
eguitv in property owned by a person to comput e r app l ication program modu le s for d i r e ct i ng a 
plura l ity of proc e ssor modu le s to oxecut e a method instructions f or g e n e rat i ng, for a person, 
periodic payments socurod by e quity i n prop e rty of to the person, said program modu le s 
products comprising: 

(a) code for communicating, by a service provider computer to a financier computer 
information about the person to a financier to obtain obtain i ng, from a first provider, a loan 
having a principal value for a defined term, wherein the loan is secured by said proportion of the 
eouit vand is 100% capital guaranteed by the service provider ; 

(b) code for periodically directing, bv the service provider computer to the financier 
computer, paving, to th e f i rst prov i dor ov e r th e t e rm, an interest payment determined on a 
simple interest basis to th e r e by r e pay the l oan ; 

(c) code for directing, bv the service provider computer to an account o f pav i ng. to 
the person, the periodic payments , said periodic payments being subject to a minimum income 
guarantee underwritten bv the service provider, and being reversionary in the event of the 
persons death and thus 100% payable for the loan term to a named beneficiary ; 
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(4) — oodo for charg i ng , by th e s e rv i o e prov i d e r comput e r from th e account of th e 

porcon, i n regard to oach sa i d p e r i odic paym e nt, an i nt e r e st charg e dotorm i nod on a c i mple 
interest bas i s; 

(de) code for investing , by the service provider computer a residual of the loan, in an 
investment vehicle yielding a return at a compound rate on said residual of the loan, said 
residual of the loan being dependent upon the amounts paid in the steps (b) and (c ) and the 
amount r e c ei ved in th e st e p (d) ; wherein the person a nd 

(f) cod e for r e paying, repays to the f i rst prov i d e r financier at the end of the defined 

term, the principal of the loan; wherein: 

(§ef) tfwhere the compound rate in the step (ed) falls below a first threshold, an 
additional loan amount needed to compensate for the reduced compound rate, and associated 
interest, is capitalizsed by the service provider computer and added to the principal of the loan 
to be repaid to the first provider in the step (fde). 

33. CANCELLED. 

34. CANCELLED 

35. (AMENDED) A computer-implemented method of transforming a proportion of the 
eouitv in property owned by a person to g e n e rat i ng, for the ben e f i t of a p e rson and a sorv i co 
prov i d e r, periodic payments dopondent upon e qu i ty i n property of to_the person, sa i d m e thod 
b e ing i mplomontod on a computor basod system compr i sing at least ono program runn i ng on a 
correspond i ng at l oast ono computor platform, the method comprising the steps of: 

(a) communicating, by a service provider computer to a financier computer, information 
about the person to a financier to obtain obta i ning from a f i nanc i er a loan secured by the equity, 
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the loan having a principal value and being for a term defined by a number of periods and being 
100% capital guaranteed by the service provider ; 

(b) investing , bv the service provider computer, the loan in a first investment vehicle 
that yields a first return for each said period on the amount invested; the method further 
comprising, for a current said period, the steps of: 

(i) withdrawing , bv the service provider computer an interest charge, 
determined on a simple interest basis with reference to the principal value, and further 
withdrawing a fixed proportion of the principal value, from the residual of the loan invested in the 
first investment vehicle; 

(ii) periodically directing, bv the service provider computer to the financier 
computer p aviftg-the interest charge to thereby repay the loan to th e financ ie r ; 

(iii) deducting , bv the service provider computer, a charge from said fixed 
proportion, said charge comprising the-SLbenefit for the service provider; 

(iv) investing , bv the service provider computer, for tho bon e f i t of th e p e rson 
the-a_residual of the fixed proportion in an investment vehicle yielding a second return for the 
current period, said second return being lower than the first return; 

(c) repeating , bv the service provider computer, the steps (i) - (iv) for said number of 
periods; wherein a&4 

(d) ropaying, by the person repays, to the financier at the end of the term, the principal 

of the loan. 

36 . A method according to claim 7. comprising a further step of: 

charging, bv the service provider computer from the account of the person, in regard to 

each said periodic payment, a charge determined on a simple interest basis. 
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37 . A system according to claim 20. farther comprising: 

means for charging, by the service provider computer from the account of the retiree, in 

regard to each said periodic payment, an interest charge determined on a simple interest basis. 

38 . A computer program product according to claim 21 , further comprising: code for 
charging, by the service provider computer from the account of the retiree, in regard to each 
said periodic payment, an interest charge determined on a simple interest basis. 

39 . A method according to claim 26. comprising a further step of: 

charging, by the service provider computer from the account of the person, in regard to 

each said periodic payment, an interest charge determined on a simple interest basis. 

40 . A method according to claim 27, comprising the further step of: 

charging, by the service provider computer from the account of the person, in regard to 

each said periodic payment, an interest charge determined on a simple interest basis. 

41 . A system according to claim 29. further comprising: 

means for charging, by the service provider computer from the account of the person. 

in regard to each said periodic payment, an interest charge determined on a simple interest 
basis. 

42 . A system according to claim 30. further comprising: 

means for charging, by the service provider computer from the account of the person. 

in regard to each said periodic payment, an interest charge determined on a simple interest 
basis. 

43 . A computer program product according to claim 31 , further comprising: 

code for charging, by the service provider computer from the account of the person, in 

regard to each said periodic payment, an interest charge determined on a simple interest basis. 
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4 4. A plurality of computer program products according to claim 32, further comprising: 

code for charging, by the service provider computer from the account of the person, in 

regard to each said periodic payment, an interest charge determined on a simple interest basis. 
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